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STATEMENT BY JOHN KENNETH GALBRAITH

Can Japan continue to maintain the high economic growth rate of the recent past? I should think
so--if she wishes to do so. While economists continue to maintain the myth that economic achievment
is a thing of enormous difficulty, enough countries of sufficiently diverse government, economic system
and tradition have sufficiently succeeded with development so that one can no longer regard such
success as a miracle. We so regard it because so many people spent so many centuries in scraping
a meager existence from the earth and partly because politicians, economists and businessmen all join
in the desire to point to economic achievement as proof of their superior merit and service. I can’t
think that anything much will change in Japan in the years ahead. Her people will be diligent; their
technological aptitude will be high; her savings will be large; and hopefully internal and external markets
-- which is to say the desire to use Japanese goods-- will be strong. Under these circumstances, it is
hard to imagine that high Japanese growth would not continue.

The more important issue arises with the second question: Under What Conditions? The conditien
of prime importance, it seems to me, concerns not surprisingly the environment. We have now learned
that there is a conflict between economic growth and our surroundings. We surely are coming to agree
that future growth must take place between firm parameters specifying what can be done to air, water
and landscape. I set particular importance by the landscape. I have been coming to Japan at intervals
over a lifetime. It is a far more prosperous country than on my early visits. No one would say that
it was now more beautiful. But all parameters must be firm. I would like to see these matters
controlled to the maximum by general rules and to a minimum by adhoc decisions in the individual case
-- the individual factory, real estate development or skyscraper. Such rules firmly applied will raise
costs and have some adverse effect on the rate of growth. There is a necessary trade-off. But
perhaps in the long run it is such rules that will do most to promote growth. For if there is no
concern for protecting the environment, then surely the attitudes that have inspired, for example, the
Club of Rome will have full sway. And all growth will then come to seem evil.

The next and final question is what are the major problems of growth. In mentioning the environment,
I have suggested the one that seems to me the most important, However, two others are urgent. It is
now clear that with continuing growth economic inequality does not disappear. And I continue to feel
that wide differences in incomes under capitalism are as difficult to justify as ever.  Also should the
rate of growth slow down in consideration of environmental effects, then who gets the product becomes
increasingly important. In the past in Japan as in the United States the problem of inequality has been
eased by giving almost everyone a bit more each year. Each person is thus able to cempare his position
this year with his position last year and see improvement. With a slower rate of growth fewer will
make this comparison and be content, and greater equality will become ever more urgent.

There is also the supply of exhaustible materials. I am less certain than some others that this is
_the all-important problem of our time. The astonishing thing is not how much oil we use but how much
we discover every year. And for almost everything there is a substitute. We have been prodigal in
our use of raw materials in the recent past. I do think that with continued growth we must also have
a much enhanced concern for conservation. We need to see how we can get the same results with less
materials-- or, as indicated, with more abundant substitutes. And, needless to add, conservation--use of
smaller automobiles, more mass transportation, building that is more economical as to fuel use and air-
conditioning requirements-- has favorable environmental significance.

To summarize then, growth can continue. But it will be at higher cost because of environmental
constraints ; these constraints must be firm and especially emphasize the landscape; growth needs to be
combined with greater equality in income distribution;and there must be greater attention to conservation

in the use of scarce materials.
");‘;7\.’:/’//1 ‘J/-{/“'//
Kenneth/Galbraith

September 3, 1974
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Not long ago the problems of the world seemed to most people much simpler than they do today.
Many Japanese had only one clear target-- economic growth, QOther people worried mostly about an
apparently clear-cut military balance of power. Viewpoints differed greatly, but the problems and the
solutions proposed for them seemed relatively simple and straightforward.

All this has changed greatly in recent years, particularly during the past twelve months. Growing
worldwide interdependence, rapid industrialization and urbanization, pollution, limited natural resources,
looming starvation in the poorer countries, ruﬁaway inflation, and increased international temsions over
these various difficulties pose problems that are vastly more complex than the old cnes seemed to be.

It was 2asy under the old conditions for young people to drift along enjoying their own easy and
pleasant lives and leaving it to others to worry about economic growth or the military balance of power.
Or for those who found themselves concerned with broader issues, it was not difficult to imagine that
these relatively clear-cut problems could all he resolved by some simple, clear-cut solution-- possibly
by one bold, radical act,

The tremendously complex and interlocking problems we perceive today, however, cannot be safely

ignored, nor can they be solved by some simple, sweeping remedy. They require careful study and
detailed knowledge. Above all, they require understanding between people in different paris of the
world and in different ratiens. This can never be achieved by arbitrary action but only by serious

thought followed by a careful exchange of views. Never before in history has it been so important for
people to devote serious effort to comprehending the great complexities of human life and to developing
the tools of successful communication. These tools of communication, of course, are both language

skiils and the mastery of terms and concepis such as those treated in this volume.

By AV

Edwin Q. Reischauer
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